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reduced, that is, -wages and prices in general became lower,
reducing the cost of production, and checking the decrease
of this branch of industry.

For these reasons I must adhere to the opinion so long
and generally maintained by the highest authorities, though
now as it seems rejected by Mr. Gibbs, that the value both
of silver and of gold, whether in the form of coin or
bullion, ultimately depends on the cost of producing them.
It is true that variations in that cost do not cause rapid
fluctuations in the value of these metals because they are
so durable, and the total mass of them available in the
world at any one time is so large as compared with the
produce of a single year, that it is a good while before a
reduction in the cost of producing either metal, and an
increase in the amount produced, can cause any sensible
variation in its value as compared to the other, or to
commodities in general. Still it is proved by experience
that variations in the supply and in the cost of producing
the precious metals do sooner or later tell upon their value.
Such being the case it is at least not impossible that if, as
Mr. Gibbs recommends, all the great commercial nations
were to concur in passing laws assigning to silver as money
a higher value than the metal now commands in the market,
this measure instead of producing the effect he anticipates
of enabling gold and silver to circulate together at the rates
proposed, might give such a stimulus to the production of
silver as to increase the supply as much or more than the
demand, and leave its value as compared to gold, the same
as it now is. This I contend is at least a possible result of
the change of system recommended by Mr. Gibbs, and it
would therefore be unjust to pass a law compelling those to
whom money is due to accept payment in silver coins at the
rate of 15^ pounds of these coins for every pound weight of
sovereigns they are now entitled to. Mr. Gibbs seems to
feel thisj for he says (p. 50) that he "presumes the law
" would provide that debts or other payments falling due
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